
 

  

Market Overview Yesterday, the Hong Kong stocks market experienced directionless 
with China stocks market still closed for May Labour Day Holiday. 
Alibaba-SW (9988 HK) shares crashed in early trading session after 
China’s state broadcaster announced the arrest of someone sharing 
the surname as the e-commerce company’s founder. Yet, its share 
price recouped losses after the report was revised to make clear it 
was not the company's founder. BiliBili-SW (9626 HK) slumped after 
the company revised down its 1Q22 guidance. The Hang Seng Index 
was slightly up 12pts to 21,101pts with a daily turnover of 
HKD106.7b. 

Sector News 
------------------------------------------------------------------------------------------------------------ 

China Property - Weak Sales Likely to Continue  
According to CRIC, China property sector recorded a 67% YoY sales decline in April on average 
(vs. -44%/-54% in Feb/March). The decline in sales was likely caused by the province/city 
lockdown for the ongoing COVID-19 spread. For the Politburo meeting last Friday, the 
reaffirmation on "home for living" shows the Chinese government would not allow a material jump 
on property prices, hence, there is a low chance of nationwide demand-side easing. Instead, 
market believes local governments to adjust the housing policies on "one city, one policy" basis 
to avoid over stimulation. In the near term, the COVID-19 lockdown is expected to continue to 
drag May sales, but it should start showing milder YoY decline from June onwards on potential 
market recovery and lower base. 

Company News 
------------------------------------------------------------------------------------------------------------ 

BiliBili-SW (9626 HK) 
Its share price corrected due to 1Q22 updates and guidance cut. BiliBili expects its 1Q22 net 
revenue to be at the range of RMB5b-5.1b (vs. prior guidance of RMB5.3b-5.5b) reflecting the 
COVID-19 resurgence nationwide and increased restrictions and province/ city lockdowns since 
mid-March. The company highlighted average monthly active users increased by 31% YoY to 293m 
while average daily active users increased by 32% YoY to 79m. Market believes the impact of 
lockdown to cause: (1) delay in content production; (2) scaling down in ad spending across 
categories; (3) postpone in offline industry events; (4) cautious spending among advertisers. 
Meanwhile, market expects monthly active users’ growth to remain intact.  
 
COSCO Ship Ports (1199 HK) 



COSCO Ship Ports (CSP) 1Q22 revenue rose by 24% YoY due to the consolidation from Tianjin 
Container Terminal (TCT), currently with 51% stake (vs. previously of 16.01% stake as non-
subsidiary). On a comparable basis, its 1Q22 revenue rose by 7% YoY and earnings rose by 2.6% 
YoY to USD74.9m. Its management provided a positive view on the contract rate hike, regardless 
of whether the port congestion continues and with the higher portion of contract to be renewed 
over 2Q-3Q22E. Its management was satisfied with CSP’s equity throughput growth of 6.1% YoY 
in 1Q22, but maintains its full-year target of c.4% YoY growth for 2022E.  
 
Pou Sheng (3813 HK) 
Pou Sheng released a profit warning, expecting 1Q22 revenue and net profit to decline by 25% 
and over 70% YoY to RMB5.5b and RMB108m, respectively. The decline in earnings was mainly due 
to the pandemic as consumer sentiment has been deteriorated by lockdowns in some of its key 
regions, including Shanghai, as well as logistics disruptions, which likely also led to a sales 
deleveraging impact. Its 2M22 revenue declined 16.3% YoY, due in part to a high comparison base 
(+44.2% YoY in 2M21) and March revenue was down 43% YoY, as the Xinjiang cotton incident only 
emerged in late March last year while the spread of the Omicron variant was already clear by 
mid-March this year. 
 
Beigene (6160 HK)  
Beigene has been granted a new indication approval from China NMPA for its bispecific CD19-
directed CD3 T-cell engager (BiTE) Blincyto (blinatumomab), for the treatment of adults and 
children with R/R pre-B-cell ALL. The market filing for this indication was submitted in March 
2021, and priority review was granted in June the same year for its pediatric indication. 
Separately, the bevacizumab biosimilar under co-development by Beigene and Biothera (688177 
CH) has been granted approval for three additional indications, including rGBM; stage III-IV 
epithelial ovarian, fallopian tube or primary peritoneal cancer; and persistent, recurrent or 
metastatic cervical cancer. 
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